​​Calculating the Minimum Mod:

You can calculate the minimum mod for a risk without needing a piece of software to help you do it. This document will walk you through the process in four jurisdictions.

If you have a mod worksheet for another jurisdiction not covered here and would like me to add it, send it to Kevin@iwcpro.com and I’ll add it in.

NCCI & INDIANA (ICRB)
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Divide the Stabilizing Value by the Total (K)

In this example, the minimum mod is .45
CALIFORNIA (WCIRB)
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Loss-Free Rating:

Experience Modification




The minimum mod is listed on every California mod worksheet shown as the “Loss-Free Rating.” If you want to double check that, divide the Expected Excess Losses by the Expected losses. 
MINNESOTA (MWCIA) AND WISCONSIN (WCRB)
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Subtract the total expected losses (c) from zero and multiply by the Weight Factor (e)
Subtract expected primary losses (d) from zero and multiply by (1-e)
Add these two numbers together and divide by total expected losses (c)+ Ballast Factor (f)
Take that result and add 1 to it.

The minimum mod in this example is .75

PENNSYLVANIA (PCRB) and DELAWARE (DCRB) – BEFORE 4/1/24
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Add together L*C and 1-C
The minimum mod in this example is .817
PENNSYLVANIA (PCRB) and DELAWARE (DCRB) – AFTER 4/1/24
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The minimum mod is listed right below the mod calculation and shown as the “Loss Free Mod.” If you want to double check that, add together (Limit Charge*Credibility) + (1-Credibility)

The minimum mod in this example is .803

MASSACHUSETTS & NORTH CAROLINA
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Add H (the ballast value) to (1-G)*F 

G is the weighting value and F is the expected excess losses.

Then divide that number by the sum of the bottom row. 

The minimum mod in this case is .94

NEW JERSEY
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Divide Z2 by U

In this case, the minimum mod is .79

MICHIGAN
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What NCCI calls the “Stabilizing Value,” Michigan refers to as the “Average Ballast.” The math is the same. Divide the Average Ballast by the total in Box H to solve for the minimum mod. 

In this case, the minimum mod is .69.
NEW YORK (Pre 10/1/22)
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Very similar to the North Carolina sheet, but with different labels for the fields:

Add B (the ballast value) to (1-W)*F 

W is the weighting value and F is the expected excess losses.

Then divide that number by the sum of the bottom row. 

The minimum mod in this case is .84
New York (Post 10/1/22)
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Divide the Expected Excess Losses by the Expected losses to calculate the minimum mod. 

In this case, the mimimum mod is .49.
